
ABSTRACT  
Payday loans have traditionally been considered ethically problematic for many reasons, but specifically their deliberate targeting of low-income communities. Due to Historically Black Colleges and Universities 
(HBCUs) predominantly serving minority and underserved populations, payday loan establishments find a high demand for their services in/near HBCU communities. This is a very challenging issue as they 
mask themselves as fair, and responsible credit lenders. When in truth, they are unregulated, financial lenders that lure, trap and recycle vulnerable borrowers. Due to extensive interest rates and fees, it is often 
�Q�H�D�U�O�\���L�P�S�R�V�V�L�E�O�H���I�R�U���G�H�E�W�R�U�V���W�R���H�V�F�D�S�H���W�K�H���U�H�S�H�W�L�W�L�Y�H���F�\�F�O�H���R�I���E�R�U�U�R�Z�L�Q�J�����D�V���W�K�H�\���D�U�H���X�V�X�D�O�O�\���I�R�U�F�H�G���L�Q�W�R���³�E�D�F�N-to-�E�D�F�N�´���W�U�D�Q�V�Dctions to pay their previous debt(s). As one can see this complex financial web can 
easily consume a college student in financial distress. This research primarily focused on the HBCU college population and their views on payday loan businesses. The correlation between proximity of payday 
lenders to HBCUs was also observed. It is our hope that researching these areas will lead us to recommendations for responsible borrowing. As responsible borrowing and spending is imperative in building a 
future of economic stability. 
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INTRODUCTION 
Obtaining a higher education degree has proven to significantly 
impact financial security as well as overall quality of life. 
However, achieving a higher education degree requires lucrative 
finances (loans, grants, savings, etc.). Historically Black 
Colleges and Universities (HBCUs) were created to provide 
higher education opportunities for underrepresented populations, 
mainly African Americans. Unfortunately, due to many HBCUs 
being located in areas plagued by poverty, payday loan 
establishments have found HBCU communities to be breeding 
grounds for vulnerable clientele.  
  
  
The purpose of this research is to get a preliminary idea of the 
perceptions college students have on payday lending 
companies. Within this study the impact of proximity of payday 
loan establishments to HBCUs will also be assessed. This 
research has a special interest in students attending HBCUs. 
The scope of this research will also gather information regarding 
students being willing to use technology (mobile app) to assist in 
making financial decisions.  

 

RELEVANT LITERATURE  
According to a study conducted in Mississippi, Robinson (2011) 
reported that payday lenders saturate impoverished 
communities, which are largely comprised of African Americans 
and Hispanics. The study also showed that payday lenders are 
strategically located near HBCUs and areas where low income 
consumers visit (Robinson, 2011). Beyond preying on adults 
with low-incomes, payday lenders are also targeting college 
students with little to no income. In the United Kingdom, 
researchers observed payday lending websites and found the 
majority provided misleading statements about the benefits of 
payday loans for students (nus.org, 2014). It was also noted 
that payday loan companies attempted to discredit hardship 
loans and other financial services that are afforded by learning 
institutions (nus.org, 2014). By providing inaccurate information 
students were likely to utilize payday loan services (nus.org, 
2014).  

 

METHODS 
Research Site  
�‹ Florida A&M University 
�‹ The largest Historically Black College & University (HBCU) in the United 

States 
�‹ Offers undergraduate degrees, graduate degrees and professional degrees 
�‹ Institution has a majority African American population 
 

Participants  
�‹ 57 African American males and females 
�‹ Students ranged from freshmen to graduate classification 

 

Data Collection  
�‹ August, 2014, students were randomly selected to complete the survey. 
�‹ All surveys were in hardcopy format; anonymous other than demographic 

data. A number was assigned to each survey during analysis. 
 

Data Analysis  
�‹ SPSS version 22  

 RESULTS 
�‹ Nearly 47% (26) of participants did not think payday loan services were a 
good financial resource for college students. 
 
�‹ Based upon statistical analysis (r=.047), proximity of payday loan 
establishments was a factor when deciding to use payday services. 
 

�‹ When asked about receiving financial assistance, over 35% of 
participants reported receiving multiple forms of assistance (scholarships, 
family, academic loans).  
 

�‹ Within the sample 5% (n=3) of participants reported receiving a payday 
loan since being at Florida A&M University.  
 

�‹ When asked the purpose of using payday loan services, 28% (n=20) of 
�U�H�V�S�R�Q�G�H�Q�W�V���U�H�S�R�U�W�H�G���J�H�W�W�L�Q�J���D���S�D�\�G�D�\���O�R�D�Q���W�R���³�S�D�\���D���E�L�O�O�´�����³�W�R���S�D�\���I�R�U���V�F�K�R�R�O��
�U�H�O�D�W�H�G���I�H�H�V���P�D�W�H�U�L�D�O�V�´�����³�W�R���D�V�V�L�V�W���I�D�P�L�O�\�´�����R�U���³�R�W�K�H�U�´���� 
 

�‹ Approximately, 51% (n=29) reported they would use a mobile application 
to assist in calculating risks and benefits of payday loans. 

CONCLUSION 
Policy Implementation  
�‹ Crafting a policy to limit proximity of  payday loan establishments to HBCU 
campuses, based on the premise that they produce on due hardship. Such a policy 
initiative would need to be a smart practice, producing multiple free lunches to gain 
the required broad support required to negate political criticism (Bardach, 2012) 
 

Financial Alternatives  
�‹ Institutions can inform students of other financial options, such as hardship loans, 
internal scholarships and grant funding. 

 
Financial Mobile Application  
�‹ With technology being the central location for retrieving information, a mobile 
application would assist college students with making more informed financial 
decisions.  
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